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A Letter to* Shareholders. .... 


CASTLE TIN MINES LIMITED 


October 23rd, 1967. 


Suite 1015, 159 Bay Street, 
Toronto 1, Ontario / Telephone 363-1108 


CASTLE TIN MINES LIMITED 


To the shareholders: 


In our last letter to shareholders, dated August 1, 1967, you were advised 
that your company had acquired a 50% interest in White Asbestos (Mining) Pty. Limited, 
a corporation which holds an important asbestos property in Australia, and that your 
directors were seeking official approval for the proposed financing of further exploration 


and development work on this promising project. 


Today I am pleased to report that the Ontario Securities Commission has 
accepted for filing your company's prospectus dated October 16, 1967. Under this pros- 
pectus, the company offers Ontario resident shareholders of recordatthe close of business 
on November 6, 1967, rights to subscribe at the priceof 40¢ per share for one additional 
share of the company for each five shares held. The rights will be evidenced by trans- 
ferable subscription warrants and will expire 30 days after issue at 3:30 p.m. Toronto 


time, December 6, 1967. 


Further details of the offering, supported by complete information on cor- 
porate and financial matters concerning your company, are contained in the prospectus 


which will be mailed to you shortly. 


Proceeds of the subscription will provide your company with the funds 


necessary for the development of the Australian property. 


The Department of Mines of New South Wales has subsidized 50% of the 
direct drilling cost incurred to date, and a preliminary subsidy of 50% for the first phase 


of the anticipated new drilling program has already been approved. 


As reported to you earlier, 76 representative samples of the drill cores, 
from previous exploration work carried out on the White Asbestos mining property, 
were shipped to the pilot plant of the Quebec Department of Natural Resources, in Quebec 
City, for detailed mill tests. 


Tests carried out on these 76 samples, totalling 2,405 feet of core length, 
have now been completed and detailed results of the tests evaluated so far, I am glad to 
report, are most encouraging. The samples camefrom 10 out of the 21 holes drilled and 
were selected to give representative coverage of the 2,500 foot long southern half of the 


White Asbestos property, a zone still open as to width, depth and length. 


The first 39 samples tested, for which details are now available, came 
from six drill holes showing the following average asbestos fibre contents: Hole No. 17 - 
8.44%; Hole No. 16 - 6.04%; Hole No. 21 - 6.08%; Hole No. 15 - 5.46%; Hole No. 11- 
7.30%; Hole No. 10 - 5.98%; and yielding material of Groups 4, 5, 6 and 7. 


It should be noted that Hole No. 10, drilled to the vertical depth of 700 feet 


and still in ore, showed the average grade of 5.98% over a core length of 660 feet. 


As to the balance of the samples tested, your directors will advise you as 


soon as the detailed evaluation of the fibre content is available. 
To complete the testing program, arrangements have been made to ship 
all of the remaining drill cores to the Quebec pilot mill. It is significant that actualtest 


results have shown higher fibre content than previously indicated by visual estimates. 


Your directors' optimism as to the future of your company is greatly en- 


hanced by these promising developments. 
We shall keep you informed on further progress. 
On behalf of the board, 


Michael Clay, C.A., 
Secretary-Treasurer. 


Toronto, Ontario, 
October 23, 1967. 


Suite 1075, 159 Bay Street, 
Toronto 7, Ontario / Telephone 363-1108 


A Letter to Shareholders..... 
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fone TIN MINES LIMITED 


August 1st, 1967. 


Suite 1075, 159 Bay Street, 
Toronto 1, Ontario / Telephone 363-1108 


CASTLE TIN MINES LIMITED 


To the shareholders: 


Since my last letter to shareholders dated February, 1967, important developments 
have taken place in your company and your directors feel that you, as shareholders, should be 


informed of them. 


Your company recently acquired 50% of the outstanding shares of White Asbestos 
(Mining) Pty, an Australian corporation holding a property on which an important asbestos 


fibre bearing zone has been indicated by surface work and preliminary diamond drilling. 


The property is located 12 miles from the town of Barraba and 230 miles west of 
the major port of Newcastle in New South Wales, with which it is connected by first class 


roads and railway. 


The remaining 50% of the issued capital stock of White Asbestos (Mining) Pty is 
owned by Woodsreef Asbestos Company Limited of Sydney, Australia, a wholly-owned 
subsidiary of Merit Oil Limited of Calgary, Alberta. Since 1964, 10,725 feet of diamond 
drilling has been completed in 21 drill holes, together with detailed geological mapping and 


trenching. 


The asbestos content of the drill cores has been estimated visually to be of com- 
mercial value. This assessment was made by D. J. Straw, formerly chief geologist of 
Canadian Johns-Manville Company. A subsequent mill test of the core from one drill hole 


confirmed Mr. Straw's visual estimate of that section. 


According to a recent (May 12, 1967) report, based on the findings of D. J. Straw 
and prepared by Ross D. Lawrence, B.A.Sc., P.Eng., of Watts, Griffis & McOuat Limited, 
consulting geologists and engineers, results of exploration and development work done so far 
on the White Asbestos property indicate a continuous zone containing asbestos fibre over a 
strike length of 5,000 ft., with an average width of 400 ft. Diamond drilling to date was . 
concentrated on a 2,500 ft. southern portion of the property and outlined a main asbestos 
zone with an average width of 200 ft. Assuming continuity over these dimensions and to the 
depth tested by drilling, the zone is estimated to contain 11 to 15 million tons of asbestos- 
bearing rock. The potential tonnage of the complete fibre zone, according to the Ross D. 


Lawrence report, is 5to 10 times that indicated by drilling to date. 


: 


Encouraged by these professional evaluations, your company and Merit Oil Limited 
have agreed to a joint participation in the further exploration of the White Asbestos Mining 
property. This agreement is subject to your approval and a meeting of shareholders for this 
purpose will be called shortly. Merit Oil will act as manager of the exploration program, 


which will be based on the recommendations of our consultants. 


Preliminary to any further field work, representative samples of the drill cores 
available from previous exploration work have recently been shipped from Australia to the 
pilot plant of the Quebec Department of Natural Resources in Quebec City for detailed mill 
tests. The results of these authoritative tests will form the basis of an interim feasibility 
report to be prepared by Watts, Griffis & McOuat Limited. A major drilling program will 
follow the report's recommendations. The cost of the work is estimated at approximately 
$330, 000. 


The Department of Mines of New South Wales has subsidized 50% of the direct 
drilling cost to date and a new subsidy of 50% has already been granted in respect of the first 
phase of the anticipated drilling. The total exploration program should be completed within 


one year. 


In addition to its participation in the potential of the White Asbestos property, your 


company has agreed to purchase an undivided 50% interest in a mineral exploration license 


known as M.E.L. No. 30 granted to Woodsreef Asbestos Company Limited under the Mining Act 
of NewSouth Wales, Australia. Following the recommendations contained in Mr. Lawrence's 
report of May 12, 1967, your company, together with Merit Oil, plans to carry out further 
field work, including detailed prospecting, with the view to staking claims covering areas of 


interest. 


You will be interested to know that Australia currently imports approximately $7 
million worth of asbestos; itis, therefore, reasonable to assume that a market for locally 


mined asbestos is readily available. 


Your directors are very optimistic as to the potential of the White Asbestos 
property and are currently seeking official approval for the proposed financing of this 


promising exploration project. 


On behalf of the board, 


Vrrccor laa 


Robert W. Macaulay, Q.C., 
President 
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CASTLE TIN MINES LIMITED 


Dear Shareholder, 


This second annual report, including financial 
statements for the year ending May 31, 1967, is 
being issued at a time when very substantial devel- 
opments are taking place in your company. 


As you know from earlier progress reports 
mailed to shareholders, your company obtained 
a 50% interest in a potentially important asbestos 
property in Australia, near Barraba, New South 
Wales. This asbestos property is owned by an 
Australian company called White Asbestos (Min- 
ing) Pty. Limited. The other 50% of White 
Asbestos is owned by a western Canadian com- 
pany, Merit Oil Limited. 


There are many reasons why the directors have 
decided to develop this property: 


Substantial exploration has been carried 
out on this property over the past three 
years by White Asbestos (Mining) Pty. 
Limited. Work has amounted to approxi- 
mately $400,000, including a 50% gov- 
ernment subsidy on the actual drilling cost. 


Reports from our professional consultants 
indicate a very large asbestos ore potential 
of up to 90 million tons, which could be 
mined by an open pit operation. 


While the property cannot as yet be clas- 
sified as a proven orebody, the results of 
exploration are sufficiently encouraging to 
remove a great deal of risk. 


From the information available to your 
directors, it would appear that the senior 
financing of this property should not be 
difficult to arrange in Australia or else- 
where. 


Australia is a large importer of asbestos 
and is anxious to supply its own market 
which is some $7 million a year. In this 
way, Australia would not only earn dollars 
for its own economy, but reduce the drain 
of dollars out of the country. In addition, 


by creating its own asbestos production, 
Australia will have the opportunity of sup- 
plying an immense Asian market with a 
built-in freight advantage over other na- 
tions. 


The 21 holes drilled on the property have 
all intersected fibre. The deepest hole 
drilled to date was in fibre at 750 feet 
vertically below surface. 


Drilling to date has disclosed 16.5 million 
tons of drill-indicated and inferred reserves, 
according to a recent report by Watts, 
Griffis & McOuat Limited, geological and 
mining consultants. 


The 76 samples from ten drill holes have 
been mill-tested in Canada by the Quebec 
pilot plant of the Department of Natural 
Resources, an authority acknowledged 
throughout the world. The average pre- 
liminary arithmetical dollar value from the 
sampling done to date as calculated by 
our consultants, is $5.60 per ton. The 
fibres released from the samples tested 
are in groups 4 to 7, valued as follows: 


Grade 4 — $200 to $220 per ton 
Grade 5 — $150 to $165 per ton 
Grade 6 — $100 per ton 

Grade 7 — $60 to $70 per ton 


A drilling program to prove up this prop- 
erty, for which a drilling subsidy from the 
government of New South Wales is antici- 
pated, will cost about $300,000. 


A feasibility report has been prepared by 
Watts, Griffis & McOuat Limited, a con- 
densed copy of which will be mailed to 
every shareholder of Castle Tin. 


Over the past five years, the demand for 
asbestos has increased considerably, as has 
the price. More significant, however, is 
the increase in demand for medium and 
short grade fibre. Our property is charac- 
terized by medium and short grade fibre. 


Your directors have very high expectations for 
this property and feel confident that the company 
has entered into a rewarding period of its growth. 


This belief is supported by strong evidence in- 
dicating a large tonnage and the feasibility of an 
open pit, medium-grade mine in an area and coun- 
try ideally located to supply large markets, with 
a built-in price advantage due to freight. The 
common interest with our partner, Merit Oil 
Limited, is to drill out the deposit as quickly as 
possible in order to establish our asset value. 


Through a recent rights offering, shareholders 
have been asked to contribute to the treasury 
$175,000 needed to finish the drilling program. 
Our partner has arranged for its portion of the 
money. 


As you will remember, your company started 
with a potential lead-tin-zinc property in Australia, 
known as Dover Castle. We also possessed alluvial 
leases from which we began recovering tin through 
a small plant after first constructing a large dam. 
Our drilling results on the hardrock property were 
encouraging but the property requires more prov- 
ing up. The alluvial tin production, however, 
proved disappointing. 


Profits from the operation of the alluvial prop- 
erties did not come up to expectation, mainly 
because the price of tin dropped sharply after 
operations began and because our contractor’s 
costs rose substantially. 


Having mined out the rich area where the 
alluvial plant is presently located, your directors 
have decided to discontinue operations at the allu- 


vial plant until our engineering consultants can 
satisfy the board that a profit can be obtained if 
the plant’s capacity is increased to 1,500 yards 
per day. Present capacity is 1,000 yards per day, 
as reported in the prospectus of Castle Tin Mines 
Limited, dated October 16, 1967. 


We intend to continue the geological program 
on the Dover Castle property, as recommended by 
our geologist, after the present rights offering to 
shareholders has been completed. The results 
of previous drilling were encouraging and the 
values considerable, although most of the widths 
were narrow. Some of the values, for example, 
ran as high as 44.43% lead, 26.0% zinc, 30.0% 
tin and 14.58% silver, over a width of two feet. 
All values, of course, did not run this high but, 
obviously, there is encouraging potential in this 


property. 


Our plan at the moment is to wait until we 
have completed the next phase of our exploration 
program and at that time evaluate the results. 


As the drilling and proving up programs pro- 
ceed, it is the intention of your directors to make 
information available to the shareholders on a 
regular basis. 


On behalf of the board, 


Robert W. Macaulay, O.C., 
President. 
November 15, 1967. 


CASTLE TIN I 


CONSOLIDATED BALANC] 


ASSETS 
1967 1966 
Current Assets — — 
Cash'—— See Note 9) 2.0.5 oc pee a $ 38,111 $ 18,882 
Accounts receivables ¥ . S80 0 So eae Se ee ee 3,001 9,483 
Inventories — at-COSst’= 3 ok a ee ee ee ae hy 5,980 — 
Prepayment: and deposits) 204. )\vectee eae ee 6,482 3,278 


- 53,574 31,643 
Investment in Other Mining Company — at cost — see Note 8 


Option to purchase 50% interest in shares ................ Nees | 
AGVanCes a td oo i a ee Ce ee ilo 92 12,213 — 
Mining Properties and Related Expenditures — at cost — see schedule... ... 837,880 857,187 


Other Assets — at cost 
Office furniture and fixtures less depreciation of $258 ................ 1,667 1,801 
Incorporation: expenses 2526 es Fe 4,553 4,553 


$909,887 $895,184 


To The Shareholders 
Castle Tin Mines Limited 


We have examined the accompanying consolidated financial statements of Castle Tin — 
Mines Limited for the year ended May 31, 1967 comprising the consolidated balance | 
sheet as at that date and the consolidated statements of operations and deficit, deferred | 
exploration and development expenditure, administrative expense, mine operations and | 
source and application of funds for the year then ended. Our examination of the | 
financial statements of Castle Tin Mines Limited and the subsidiary of which we are the _ 
auditors included a general review of the accounting procedures and such tests of ac- | 
counting records and other supporting evidence as we considered necessary in the cir- | 


Toronto, Ontario 
November 8, 1967. 


NES LIMITED 


MEET AS AT MAY 31, 1967 


LIABILITIES 


Current Liabilities 


Due to Foresite Explorations Pty. Limited 
Due on purchase of equipment — secured 


Contracted liability on option to purchase mineral leases — see Note 2 . . 


Future commitments and contingent liabilities — See Notes 2, 3, 4, 8 and 11 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 
5,000,000 shares par value $1 each 
Issued — See Notes 6, 9 and 10 
Shares Par value Discount 
7D, OOO RIOR APLODEItY ss, $i: coi nce dylan. $ 750,000 742,500 
2200 DOOM TOP CAS De a) re Nae giel elae 2,200,009 1,419,500 
625,470 for cash indebtedness ...... 625,470 362,688 
Soy bale S/h* Ve Ny Ree arnt ere Tye Ot Wy 6 $3,579,479 2.524.688 


Deficit — See Statement: 1 


Signed on behalf of the Board: 
R. W. MACAULAY, Director. 


MICHAEL CLAY, Director. 


REPORT 


cumstances. 
financial statements of the other subsidiaries. 


We have relied on the reports of the auditors who have examined the 


In our opinion the aforementioned statements together with the notes thereto, 
present fairly the financial position of the companies as at May 31, 1967 and the results 
of their operations and the source and application of funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 
Riddell, Stead, Graham & Hutchison, 


Chartered Accountants. 


1967 
22,200 
91,844 
12,760 

372 
14,400 


143,076 


Net 


7,500 


780,509 
262,782 


£050,791 


283,980 


766,811 


$ 909,887 


1966 
> 36,220 
110,494 
28,058 
5,294 
42,000 


222,066 


808,29 1 


tN os) i 
673,118 


$ 895,184 


CASTLE TIN MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
For the Year Ended May 31, 1967 


Castle Tin Mines Limited was incorporated on April 21, 1965 and acquired the ownership of “Mareeba” 
on May 29, 1965 and “Dover” on December 29, 1965 at the cost to the original investors. “Mareeba” 
was incorporated February 19, 1962 as Perlite Consolidated Industries (Queensland) Pty. Limited but 
remained inactive until November 24, 1964 at which time the corporate name was changed to Mareeba 
Mining & Exploration Pty. Limited. During that period expenses were $372. “Dover” was incorporated 
May 28, 1965 as Dover Tin Mines Limited and its wholly-owned subsidiary was incorporated May 11, 
1965 as Dover Tin Mines Pty. Limited. 


The financial statements reflect the operations of the companies since incorporation, rather than showing 
the deficits of “Mareeba” and “Dover” at acquisition as the excess of cost over book value of assets of 
subsidiaries. 


All transactions of Castle and its subsidiary companies are referred to as transactions of “Castle” in the 
following notes. 


The option to purchase Mineral Leases 1223, 1253, 1255 and 1364 has been recorded at $45,888 being 
the total of the payments on account to date of $27,600 and the future contracted payments of $14,400 
which have been reflected as a current liability and legal costs of $3,888. In addition, to exercise the 
option on the property an amount of $18,000 must be paid on or before April 14, 1968. The above 
arrangement was by amendment to previous agreements, dated May 16, 1965 and April 15, 1966, made 
prior to May 31, 1967 and formalized by agreement dated as of June 23, 1967. 


“Castle” acquired an option to purchase Mineral Lease 1363 upon payment of $76,667 including legal 
costs of $4,667. To complete the purchase “Castle” must agree to pay a further $468,000, of which 
$228,000 is payable upon exercising the option, which must be on or before November 16, 1967, and 
$240,000 is payable from 5% of the gross proceeds from the sale of all minerals from the property, 
providing that, should 5% of the gross proceeds not equal $240,000, such lesser amount would be 
deemed full payment. It is not presently anticipated that the option will be exercised. 


By agreement dated November 16, 1965 “Castle” acquired 4 dredging leases, of which one was in the 
Fynns area and has now been written off and 3 are in the Crystal Brook area, and cover 138 acres. The 
purchase price was $24,000 of which $24 was paid on signing and was recorded as the asset value (now 
reduced to $19). The balance is payable, with interest at 6%, only upon “Castle” producing for sale 
tin concentrate from any part of the property, or assigning, selling, pledging, mortgaging or conveying 
any part of its interest in the property, and has therefore been considered a contingent liability. Should 
“Castle” fail to sell tin concentrate from the property by November 16, 1968 the Vendor is entitled to 
repurchase the property for $24 providing “Castle” has not paid the remainder of the purchase price. 
See note 12. 


Depletion has been provided in the accompanying statement based upon the production from Crystal 
Brook only, and has been based upon the tin concentrate produced in relation to the probable and 
possible reserves as recorded in the report of A. C. A. Howe dated May 23, 1967. The mining prop- 
erties and related expenditures for the Fynns Area, the other producing area worked during the period, 
have been written off in their entirety, See note 12. 


By agreement dated December 21, 1965 “Castle” granted an option to its President on 90,000 shares of 
capital stock exercisable at $1 on or before 2 years from March 8, 1966. 


10. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
For the Year Ended May 31, 1967 


The accounts of the Australian subsidiaries have been converted to Canadian dollars at the rate of $1.20 
Canadian to the Australian $. 


The company is the registered holder of 50% of the outstanding share capital of White Asbestos (Min- 
ing) Pty. Limited. The purchase agreement required a payment of $821 on account and an advance 
of $11,179 to White. To complete the purchase the following payments must be made 


$12,000 on or before April 30, 1968 
$12,000 on or before April 30, 1969 
$81,553 on or before April 30, 1970 


Upon default of any of the above payments the company could forfeit its interest in the shares, and in 
the event of default the company would be released from any claim for the unpaid balance, and would 
not be entitled to recover payments made to that date. The transaction has therefore been regarded as 
an option to purchase the shares of White Asbestos (Mining) Pty. Limited. 


Should White decide to commence production from the property prior to April 30, 1970 ‘“Castle’s” 
interest could be reduced by 5% by the original holder of the shares exercising its option to acquire a 
10% interest in the company by subscription for capital stock of White Asbestos (Mining) Pty. Limited. 


Subsequent to May 31, 1967 “Castle” has issued 200,000 shares of capital stock upon receipt of $80,000 
in exercise of the underwriters’ options outstanding as at May 31, 1967. 


During the year the company issued 400,000 shares for cash of $130,000 and 375,000 shares for cash 
indebtedness of $112,500. 


“Castle” issued to shareholders of record on November 6, 1967 the right to subscribe at the price of 40 
cents per share for one additional common share of “Castle” for each five common shares held by them. 
All rights will expire on December 6, 1967. By agreement dated June 29, 1967, as amended, under- 
writers have agreed to purchase from “Castle”, on the request of “Castle” but in any event not later 
than December 29, 1967, at 45¢ per share, that number of treasury shares of “Castle” the proceeds of 
which when added to the proceeds to “Castle” from the exercise of the rights will provide “Castle” with 
at least $175,000. 


“Castle” has agreed with Merit Oil Ltd. to enter into a joint exploration program on the White Asbestos 
Mining Properties. It is anticipated that “Castle’s” portion of the cost of the program will be $96,000. 


“Castle” has also agreed to purchase a 50% interest in a mineral license covering 150 square miles for 
$21,466 and to enter into a joint exploration program on the mineral license. The program has been 
laid out in two stages with “Castle’s” share of the anticipated cost of the initial stage being $4,700, and if 
the second stage is warranted “Castle’s” share of the anticipated cost of the second stage would be 
$7,300. 


The above agreement is subject to obtaining approval from the shareholders of Merit and “Castle”, if 
such approval is required by law, of arrangements to provide sufficient funds to the companies to under- 
take the above programs and to the acceptance for filing of a prospectus or a filing statement for the 
companies by all of the appropriate regulatory bodies. The effective date of the agreement is the day 
on which the latest of the aforementioned events occurs. 


As of July 21, 1967 the mining operations in the Crystal Brook Area were suspended because the in- 
dicated ore being of a low grade could not be recovered profitably with the size of the present plant. 
Any decision to resume operations will not be made until the management has received a complete 
assessment of the economics of future operations and possibly until additional funds are raised to enlarge 


the capacity of the plant. 


STATEMENT 1 


CASTLE TIN MINES LIMITED 


CONSOLIDATED STATEMENT OF OPERATIONS AND DEFICIT 
For the Year Ended May 31, 1967 


1967 1966 


2k PR ee $ 97,638 $405,217 
ee tec eS 81,481 405,217 


Exploration and development expenditure 


Less — Deferred — See Statement 2 


Exploration and development — Fynns Area — Written-off................ 16157 — 
Other mining expenditures written off 

Dam’ —: Fynns “Area 35.0... hs 2 ee oe 15,918 

Mineral and dredging leases Fynns Area: 0. ee ee 1,695 

Dam. at. Dimbulah)...0:... ste 2 cn 6 ee 6,350 


Depletion and amortization on mining properties of which $16,500 applies 
to production’ im’ 1966'— See Notes a ee 61,000 


Administrative expenses’ See. statement im, ae, ee ee 63,624 93,589 


164,744 93,589 
Less — Mining profit — See Statement 4 ..................... 15,937; 14,082 


148,807 719,507 
Deficit.at.beginning of yeare:. se meee ees ie ee ee iS ya 55,666 
Deficit ‘at End’ of Year 67 5c oe ce See en ee $283;980. $135,173 


CASTLE TIN MINES LIMITED 


CONSOLIDATED SCHEDULE OF MINING PROPERTIES AND RELATED EXPENDITURES 


As At May 31, 1967 


1967 1 
Dover Properties oe 
Mining properties 
Option to purchase 4 mineral leases acquired for cash including legal costs 
For Boy OOS SECs MOLE 22) Sens ne re ne eh os ree eo ek 45,888 60,000 
Option to purchase Mineral Lease 1363 acquired for cash including legal 
costs of $4466.70 =— see note ar Meee. ae De Oe re ES 76,667 76,457 
ae vMinctal leases acquired sbysstaking pene Pega) «emer te ees 8 383 287 
_Exploration and development expenditures — see statement 2 — see note 1 233,610 203,035 
Equipment less depreciation ofi$.1,450 for! 19675. Bo aL... oe See 5,458 6,507 
TEENS ee sO ats ge te onic an Sana AO te ma We, ae egies a ee eae ae $ 362,006 346,286 
Mareeba Properties — see note 12 
Crystal Brook Area 
Mining properties 
Suvitmmeral leases acquired fOr Casnole) O85. 6. 2 cau ah ans oe. LS 56,28) 56,285 
8 Dredging leases acquired by staking ................ Die cere Pe 1,814 10725 
Exploration and development expenditures — see statement 2 — see note | 301,268 241,043 
359.007 299;05.1 
Less — depletion and amortization—see note 5 .................. 61,000 -—- 
298,367 299,051 
Pie ate iin DUA EN Speke Lk ek Eee NR Uwe ee eS ok oe Ge ee a 5,841 
Pain sess Cept eClavlON a Olas ta 24 6 one e ee  . iln dy Ne Ss 29,893 — 
Plant and Equipment less depreciation of $76,214 ..................... 134,700 165,668 
BU OGAIS sa beer oa oe aie cece ied ee Mee Ba hh Shirts oe. iM. aes $ 462,960 470,560 
Fulford Area 
2 dredging leases acquired for 750,000 shares of capital stock valued at 1¢ 
Her share.and lecal Costs Of-51.2 01 We cau eee ne he ew $ 8,701 8,701 
2 dredging leases acquired for cash and an agreement to pay an additional 
$23,976 from production — see note:4) 7. ecco ene cee es 19 19 
EZ recoing lease: aCcuired) DycStakING aus tsk ee ets Bs a 45 — 
Dat me a Ce COSE i ore eet eh rey pee i Foe eo a mera 120 — 
Exploration and development expenditures estimated ................... 2,000 — 
POLES Peyton eth ee HON ae Pee OMe TENS orttane sk Cinemas i aN. Se $ 10,885 8,720 
Fynns Area (written-off in 1967) 
Dredging and mineral leases — see notes 4 and 3_... 2... sien ee ene $ — 1,695 
ES) AT eee re Pr a ARE COS a MN SO Gir wg Sm irons Mra eta aan Cats Ce ee — 15,742 
Exploraronsand« development expenditures. 22.) 2a.4 5.5 Yo ee eos — Ws ae | 
Dra 5 Chet” AS De A UE Ae GAS ee EN Rn al kee TEL PORN Aen dtu eR as Ree $ — 30,164 
Summary 
PIOVELMeDLODOIIIeS eee so RAs toe ees Leas Sy OR ria Oh ink ye HOE NEG $ 362,006 346,286 
GEVstaleDIOO Ke Alea mL tee ea he ee oe ee Ae OOS et a ees SE 462,960 470,560 
ATL ORC CLC tet ee oe te ARIA As et rarg ye elk lee, oe a a So 10,885 8,720 
Py s PAT Cate eo et Be tire ee og era aN eat Ale Te LAGS eC — 30,164 
Siimdryade DOs (sence ile arte NY te ee A Be a ahs oe A as Mle re site, gata du sFaiel 2.029 1,457 
FIRE ALG oe eae ae ne ORE eshte ata RARE Ree oat Dee, $ 837,880 857,187 


STATEMENT 2 


CASTLE TIN MINES LIMITED 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION 
AND DEVELOPMENT EXPENDITURE 


For the Year Ended May 31, 1967 


1967 1966 
Mareeba Properties — See Note 12 —— — 
Crystal Brook Area 
ASSAYING oo c/n w BTS ORE oe eee a em $ 11 439 
AlMtOMOTtIVE:. EXPENSE: 7) ok ches a T3° 6,664 
Bulidozer and equipment rentalo. 1423 ee ee —- 28,250 
Depreciation "\.. Gt eee a ahaa 5 ieoat see eae ee 8,939 15,299 
Explosives and! chemicals: 25 oa... ee ee 1,499 
Engineering 166s 22. fas oe nae ee ae ee ee — 16,499 
Freight sand Cartage. +. gig kau 6 as ee ee ee eee 166 3,817 
Fuei ne ne ee Pe ee tern tn I eer RN Rn IT 56 9,011 
General ..... cit ine Sage Bear ORG ms gas reggatrn kee eR 389 1,641 
Geological surveys _ . Pale ad Sova cll fa ce SO Ree 17,945 20,662 
Geological ‘fees: and expenses). ctu ea —- 1,647 
Plant mOvitie COStS (Tele ig ook ee 17,975 — 
Remtais coe oie od se he sess eG Rc toes a Rs ee mes 2,466 1,754 
Repairs and maintenance 2. gsc 83 es ee 62 6,299 
SUppltes! cos Gone 5 ac or 361 890 
TT TAVE] dese sccm Cane ok, Sa eet se es 653 14,092 
Wages. and ‘provisions. 23.4. 55 Gc ao peo een 13;9.16 68,625 
63,674 197,088 
Less — 
Depreciation charge reversed —FFynns area .................. 1,408 — 
Estimated expenditures: Pynans area sa cre ee ee 41 Pew! 
Estimated sexpenditures shulfordicatea sg. ee re 2,000 — 
3,449 3594 
60,225 193,519; 
Balance at. beginning of year 15% ct 241,043 47,526 
. Balance at ends of ear tyra os See ee ne ee ee $ 301,268 241,043 
Fynns Area 
Estimated: expenditures se ice ee ee $ 41 B.o71 
Plant? MOvVing COSTS a7 Fs a arene eae ee aya ok ree a 207 9,156 
Adjustment: to. 1966.plant;moving costs ae ee Biot lt — 
3,430 120727 
Balance: at end Of Vears.<..4 wii ecan eee yes cee ee eee nae (2,727 — 
16,157 120124 
Less =Written-oll “to xcdericit’ 2 ce meea scree arent cicero ee ee LOstoi7, — 
Balance-atkend OF year: £01055 vcen ie ate a ee etic ee ac eee ora $ — 125727 
Fulford Area 
Estimated. expendittires &... 25.5 5 ot es ye ee $ 2,000 _ 


Balance at end of year...... er ee ete ea re ka iy $ 2,000 — 


STATEMENT 2 (continued) 


CASTLE TIN MINES LIMITED 


CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION 
AND DEVELOPMENT EXPENDITURE 


For the Year Ended May 31, 1967 


1967 
Dover Properties —— 
SIRES TITER» 9 Abe ANAS Fyn Mee Ai Men Rsk ea eo ene aera a eee ea en TT $ 1,090 
RULER Cra mh ra ns sy eRe ie et Fy SRO ah Line cad ute Seber 1,358 
ENOOZel wand eCUIDINCDUSTCN(Al!. ue a acini  iatey ie ee eS) a ce 368 
Chemicaiseand | CKDIOSIVES | ss. s.tia. re coe Se ee) oo eee Oe a he SAE Onis — 
CLO CIA ON Me se lk See ED og ar ects Mea ss eg RA en Sue Ee 1,049 
PEL neem Wate ca eey ROME 2a calle nly GNM RCP Rleaha dns BIE RR sities 12,886 
PCC IACI OL CORRE M OM kek ets ical ak ie ty ee Te Ge REY Ns ot Bag he ge — 
PVCIQDeanONCALLAge mim Puen fi Ane Bee RA OM ete weg hr Mucden ota nda 32 
URS Pa TE lh a ae ae AO eke Rec ar Ee ea 140 
CSO | Rte ie ae ER UNS EELS ue. RAE eS. ch Aa ee ee rn ao 314 
CSEOLORIC AL MESUIL VEY S Ieee yes ctr ea Some Pee ee ie eg cp ac Ba htt 4,253 
RCS) EOS Oa eed EE or aie g PR Ce | Sm eee a e e  ae 1,163 
IRCDaIES= angst ailCeManece in. Veen ee ne ee rd ced A En a gest 534 
SUPP CS ae eee RRA ON Spe NA Ney ioe ena te TE Lc OAT ENE So 338 
ERY CA nee rn PN Tie MOM Re BGP Re Rom etn «Syl 1c ies IG in he 955 
WHAQES HANG VPLOVISIONS ry mers ieee ae th PRGA 268 2 ey en be wk ge ee 6,080 
31,050 
Less — 
PjUstment Ore tS OO LeEDtAIZeXDCISG pe erie, Wenn et arene pa. ear nc ee 475 
30,575 
olancesaleoeemnmegOr Yealr eae ee as oe hey Ghee en Lay Fon whe Se Wie 203,035 


Malancevats te ROLOL.Y CAPT re Foe tee Se, Seeders one tans ial cs $ 233,610 


1966 


15,929 
1,559 
2,442 

515 
401 
84,949 
787 
2,097 
2,205 
1,941 

30,909 
2,490 
2,280 
2,927 
4,923 

39,959 


1965313 


196,313 


O22 


203,035 


Accounting and secretarial fees 
Administrative fees 
AUCIE LCOS er eg ea er 

Bank charges and interest 


Consulting fees 


Depreciation ..... 
Filing and governmental fees 
General, G2 Shia. : ease, osc ec oe eee 
Insurances, 2 a ty ie aa aera oe ee 
Legal. TGS ie 62009 Sn & Gear ee Ot ee 
Postage, printing and stationery 
Registrar and transfer agent’s expense 
REN o> «x. 4 dade espe os ae ae 
Reports to shareholders and public 
Telephone and telegraph 
Travel and accommodation 
Wages and salaries 
Exchange adjustment 


Add — 


Adjustment of 1966 expenses 


CONSOLIDATED STATEMENT OF ADMINISTRATIVE 
For the Year Ended May 31, 1967 


STATEMENT 3 


CASTLE TIN MINES LIMITED 


EXPENSE 


1967 


nee, $ 1,814 
ae 5,011 
Sian RRS aM nO ce oy eae Ga ase 5,497 
okie. aii a eee 2,078 
Legal ao eS A ee 6,345 
6 ol GAS age eee 134 


62,308 


er a Not tae 1,316 


$ 63,624 


1966 


5,778 
15;196 
4,927 
8,091 
2,100 
112 
575 
479 
2,399 
11,237 
8,810 
1,505 
3,464 
6,749 
9139 
by 


3,276 


93,589 


93,589 


STATEMENT 4 


CASTLE TIN MINES LIMITED 


CONSOLIDATED STATEMENT OF MINE OPERATIONS (See Note 12) 
For the Year Ended May 31, 1967 


April 1, 1966 
to 
1967 May 31, 1966 


Wee OMS ANC SE ere er ee ime te EN A et ae pea eee es $ 459,446 45,846 

Expenses 
ACPOIETUESEL ULV COMBE car Gt Nate se Ah Mea yn, Se Se Lhe eA che Pah 5 |, Pk aa 4,211 562 
ES SS OY 5 MR Ete RG AR Va. oR nn RU et hy lly es A gM nde cau eec. . Re? 282 — 
Buldozing trenching. and: carthmoving <4.6. > ois iene Dea ee ee 186,156 6,860 
Re OLDEN SSIOMBONMOTONSA IES a cieoran ees oh Ee hen et on DE ad BE ete 5,581 560 
MAS ICC MILE COUSH ICING 7 LCCS gee ot ae Ape, ecg Wee eae ity oe Sek LN 13,561 2,444 
ECLONE ANC CALIARC se, Grea oi A eee Re Re WE phd de, gM es Wie 3,267 — 
ESS Pyare Oak Poe ek OP Pe eee oP a A Re, ee oe 20,128 1,176 
SINS GNC ae RN Ach Set Mena erin) A Potter Od Yaa gO, oO 7 2A2 — 
Insurance on ore shipments ............. Eh gM EIA nphaks 35s ae 486 We 
PETC OSCE eran 64 Aa rere ne NE Se oy, eT oe Seo by 210 
Remfals Ole COUNTING per, es So ante cree rey cc mr ah oe 7,987 — 
Railage wwnatts cecal. LanGlm os: auucrare. . Rane ee, Rae Wes ar ieee ott 12,127 961 
Repairs: torplant equipment: and sMOvOrevenicles, a0. as Mach ee re 42,456 — 
SEED TE 8 ee rarcarrgn oes eM cee et Nin or ARMY tree Cl ACC GR Ae cl a Splley/ -- 
BEE AVGMMIT Ose chest semen ia ae gen ye ae ee ae Bea Sach, Stent tr aM gece TAR 5,778 — 
Wages and sproviSions gas xis or ae era Fe Se odin I ee 90,860 12,919 


399,566 25,764 


Net profit before provision for depreciation, 


GEeplevionsana aAMOrizZatiOne ey. eas hens Ce NAC tars Beata 2 oe 59,880 20,082 
Less — 
Depreciation ....... Pa Pe eT te AR any ie TR, NR a cu ah an ck 47,058 6,000 
12822 14,082 
Add — 
Adjustment to wages and provisions 1966 ................... Te 3,115 -— 


Mining Profit Before Provision for Depletion and Amortization —— See Note S ..  $ 15,937 14,082 


STATEMENT 5 


CASTLE TIN MINES LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ended May 31, 1967 


1967 1966 
Funds derived from ona ae 
Mining operations before provision for depreciation, depletion and 
aINOTTIZAHON. ce. . Ac ok oo ee ee ee ee $ 62,995 $ 20,082 
Issue of Shares: ios i ee ee eee 242,500 800,782 


305,495 820,864 
Funds applied to 


Acquisition’of mining’ properties 3) 4..-. 44-3. 44s eee (13,670) 76,846 


Dams: . ..:8 Rane BORK oe a a OR See 31,259 15,882 
Explorationvand development): #54554 )'2 2 87,648 386,857 
Mining equipments 2. 7 yiiy.c is caceu toes os 23,062 172,261 
Office equipment s® 2).:545. oni eetna s Giese ae heen ee a 860 
IncorporationseXPense =e c-..o ai ee een ee se a 2,265 
Administrative? eExpensea yaa elo ere ae ee 63,490 93,477 
Deposits. 2. 208 his ct sage bee hese Re te 2 250 


Investment in and advances to another mining company ............... 12283 — 
204,574 748,718 
Increase in Working Capital... 54.54.70 38 ee ee ee 100,921 72,146 
Working Capitalidencicncy at-besinning Of year 7.0 eee 190,423 262,569 
Working Capital deficiency atend of year............ «sn, $ 89,502 $ 190,423 
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